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Sir Keir Starmer MP

Leader of the official opposition
The Labour Party Central Office
Kings Manor
Newcastle-upon-Tyne

NE1 6PA

Dear Sir Keir,

We require urgent clarity about your proposals to extend the windfall tax on the North Sea oil and gas
sector and remove crucial investment allowances should you form the next UK Government.

If you proceed with these plans, up to 100,000 people could lose their jobs - redundancies on a scale not
seen in this country since the pit closures of the 1980s.

You have repeatedly pledged to deliver a fair and just energy transition for workers, however your current
position will bring about the cliff-edge end to North Sea production you promised to avoid.

Over 215,000 jobs are supported by the offshore oil and gas sector - 95,000 of those in Scotland and
45,000 in the Aberdeen region alone. This workforce generates billions of pounds every year for the
Exchequer, helping fund our public services on a scale few other sectors can match.

Whichever party forms the next government owes it to them to make sure our transition to cleaner
energies is just, and that nobody is left behind. Your green prosperity ambition cannot be delivered
without them.

We need to encourage, not deter, investment in new fields to offset decline, otherwise we will lose 75%
of our production inside a decade, leaving us reliant on more energy imports from abroad, as well as
potential energy shortages.

Given the scale of job losses, your estimate that this policy will raise £10.8billion in tax revenue will not
be achieved. In fact, early analysis by investment bank Stifel suggests that it will cost the UK Exchequer
£20billion in lost revenue.

Furthermore, if North Sea production is to cease prematurely - a certain outcome of this policy - then
our entire energy transition is undermined.

We need to marry the scaling back of our oil and gas industry with the ramping up of renewables,
otherwise there will be huge economic and social damage. This policy does not achieve that balance and
places communities all over the UK at risk.

To meet our ambitious targets, we must harness the expertise, knowledge, financial capital and
infrastructure of our world-class oil and gas industry, its workforce and supply chain. Doing so will allow
us to move to net zero - a destination we all agree on - through developing carbon capture utilisation
and storage, offshore wind and hydrogen technologies powered by UK businesses.

Finally, the way this and previous North Sea policies have been announced, without any consultation, is
regrettable. We cannot overstate mixture of sadness, frustration and anger - throughout and beyond the
energy sector - which has resulted from your announcement.

We urge you to return to the North-east and re-write your policy in partnership with the people,
communities and companies you want to finance and deliver it.

Yours sincerely,

Russell Borthwick, Dr Liz Cameron, Sir lan Wood Martin Gilbert,
Chief Executive, Chief Executive, Chairman, Chairman,
Aberdeen & Grampian Scottish Chambers ETZ Ltd AssetCo
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