
 
 
 
  



About the country 
 

Population 211,095,342 
 Language Portuguese (official), Spanish, English 

GDP (USD billions) $1,775 
Currency Real 

Interest rates 12.3% 
 Inflation 5.4% 
 Imports from the UK (2016) £1,886,968,853 
 Exports to the UK (2016) £2,538,734,948 
 Labour cost (Avg. salary) Brazilian in oil & gas: $90,600(1)

 

Expatriate in oil & gas: $125,800(1)
 

Freedom index 140 of 180 

Doing business 123 of 190 

Corruption 79 of 176 

*As at March 2017 unless stated. 

(1) 2014 estimates. 
 

Trade / business 

 

Business sectors 
Trade by sector [Top 10 imports from the UK in 2016] 

 

Two Digit economic classification Imports from UK 
(£000’s) 

84 - Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof 432,485 

30 - Pharmaceutical products 259,175 

83 - Miscellaneous articles of base metal 171,272 

87 - Vehicles other than railway or tramway rolling-stock, and parts and accessories thereof 132,570 

29 - Organic chemicals 115,931 
38 - Miscellaneous chemical products 111,808 
85 - Electrical machinery and equipment and parts thereof; sound recorders and reproducers, 
television image and sound recorders and reproducers, and parts and accessories of such articles 90,724 

89 - Ships, boats and floating structures 84,239 

90 - Optical, photographic, cinematographic, measuring, checking, precision, medical or surgical 
instruments and apparatus; parts and accessories thereof 64,537 
22 - Beverages, spirits and vinegar 60,726 
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     How to communicate 

The official language is 

Portuguese. Many people 

speak English but a translator 

may still be needed. It is 

advisable to hire a Brazilian 

national from your industry to 

help introduce you to contacts. 

  1 

Meeting etiquette 
Dress as you would usually for a meeting 

in the UK (i.e. formal). Face to face 

communication is always preferred to 

written or phone. It is the individual 

person with whom Brazilians do business 

and not the company, this makes 

personal relationships important.

Safety 

189,269 British nationals visited Brazil in 2015 and most visits 

were trouble free. Some safety concerns do exist regarding the 

high levels of crime and violence. Cases of Zika virus have been 

confirmed and further advice should be sought from National 

Travel Health Network. 

For the most up to date travel advice please visit: 

www.gov.uk/foreign-travel-advice 

 

Visa requirements 

No visa is required for UK passport 

holders for visits up to 90 days, 

however, you will need a valid passport, 

return ticket and evidence of 

accommodation. Further information 

can be found on the website of the 

Brazilian Consulate in London. 
 

 

Tax and Local Requirements 
General Tax Regime: Corporate entities in Brazil are subject to a corporate income tax of 34%, PIS and COFINS 

totalling 9.25%, property tax, property transfer tax and social security. Corporations are also subject to two 

forms of VAT called IPI (rates vary from 0% to 330%, average 20%) and ICMS (ranges between 0% and 25%). 

With so many challenging taxes it is advisable to get expert advice. There is a double taxation convention (DTC) 

between the UK and Brazil that covers shipping and air transport.  
 

Corporate Taxation: Resident legal entities are subject to income tax on their worldwide income of 15% and an 

additional 10% is added in addition for profits, exceeding 240,000 Brazilian Real (approximately £49,000). On top 

of that, Brazil implements a 9% tax for social contribution therefore bringing corporate income tax to a total of 

34%. This is the same rate for a concession contract or a production sharing contract.  
 

Corporations are also subject to a real property tax of 0.3-1.5% of the “sale price” of all properties owned by the 

legal entity. Rates change per municipality. When property is transferred, the buyer must pay a transfer tax that 

starts at 2% and increases progressively to 6%.   
 

Social Security requires employers to contribute 8% of an employees deferred salary to the severance fund, 20% 

of employees’ wages to the public pension system and up to 8.8% for other social security taxes totalling 36.8%. 

Other social contribution taxes are PIS and COFINS and these are levied on the importation of assets, products 

and services and charged at a rate of 1.65% (PIS) and 7.6% (COFINS), which results in a combined rate of 9.25%. 

Some tax relief is provided under REPENEC, REPETRO and REPEX. These apply to specific regions or goods and 

should be examined individually. 
 

Value Added Tax (VAT): VAT comes in two forms in Brazil. The first, IPI is at the federal level. IPI is levied on the 

manufacture of goods and the import of goods into Brazil and does not apply to exports. IPI rates fluctuate with 

the product, with rates ranging from 0% to 330%, but average around 20%. 
 

ICMS is at the state level and levied upon the circulation and import of goods and the provision of interstate and 

intermunicipal transportation and communication services. ICMS varies depending upon both the industry 

invoked and the state in which the business is conducted.  
 
 
 

1 Map provided by Vector Maps 

http://www.gov.uk/foreign-travel-advice
http://freevectormaps.com/


Resident Companies/ Non-Resident Companies: An entity is a resident of Brazil if it is incorporated in Brazil. 

Resident companies are taxed on worldwide income where as foreign companies are only subject to tax under 
specific conditions. They have to carry out sales activities through a representative that is domiciled in the 
country and that has the power to legally bind the foreign seller. 

 
Local Content Requirements: Agência Nacional do Petróleo (ANP) is the government body regulating local 

content in Brazil. Content requirements vary from operation to operation. The Libra field demands 37% local 

content in the exploration phase, 55% for the development phase, rising to 59% after 2022. The general rule is a 

minimum of 70% for onshore, 51% offshore (<100m depth), and 37% (100-400m depth). This has hampered 

production on some fields as they are unable to fulfil local content requirements slowing down production and 

resulting in fines. The Agência Nacional do Petróleo can provide a local content certificate to verify firms meet 

these requirements. 
 

In January 2016 the Brazilian government changed its local content policy and launched the ‘Incentive 

Programme for Supply Chain Competitiveness and the Development and Improvement of Suppliers to the Oil and 

Gas Sector’ (PEDEFOR). The programme will lead to a change in local content rules which will contain a mixture of 

incentives and bonuses, making it easier for oil companies and their international suppliers to achieve local 

content targets. Although the exact make-up of the new rules has yet to be established, this is a positive move for 

the industry and should increase opportunities for foreign suppliers looking to enter this market.  
 

 

It was announced in February 2017 that local purchasing rules for the oil industry in Brazil will be relaxed from 
September in order to attract foreign investment and lower costs to boost development of offshore reserves. The 
requirement that oil companies buy equipment locally will be lowered by almost half. 

 

*Tax rates and accounting rules are subject to change so it is recommended that you seek professional advice 

before embarking on any activity that is likely to result in your incurring any liabilities in this regard. 



Oil and Gas – A data snapshot, 2016 (Offshore) 
 

 Total Total as % 
Regional 

Total as % 
Global 

Rank 
Regional 

Rank 
Global 

Reserves (Mbble)2
 43,120 48.0 8.6 1 of 9 4 of 50 

Capex 2016 (US$m) 15,567 59.7 24.5 1 of 9 1 of 50 

Operational Fields (#)3
 190 14.3 6.0 2 of 9 3 of 50 

 

 

Milestones in oil and gas sector 
 

1930 
Oil discovered in 

Bahia, Brazil 

 

1990 
President Fernando 

Henrique Cardoso partly 
privatises Pretrobras 

 

1997 
Monopoly of 

Petrobas ended 
with deregulation 

 

2007 
First pre salt field 
found, Tupi  Field 

(now known as Lula) 

 
 
 

Map of production areas 
 

 
 

 
 

2 P50 Reserves – Reserves with a 50% and greater probability of being able to be produced. Figures are for reserves due onstream 

from 2016 onwards. 
 

3 These are fields that are producing, shut-in or suspended. Shut in and suspended are included as they could potentially be   

brought back to production. 

 
 
 
 
 



Examples of companies already operating in country 

  Examples 

 
 

 

 
Operators Fields / 

Activity
  

Contractors Partner in country Activity / Fields 

Operators Fields / Activity US$m 
Capex 
(2016-20) 

Petrobras Petrobras is responsible for 94% of Capex (2016-2020) in Brazil. Petrobras is 64% 
owned by the state. They have 300 oil fields, 82 of them are major producers 
according to the National Petroleum Agency (ANP). Their largest fields are Lula 
and Libra. Petrobras are currently embroiled in scandal surrounding members of 
Petrobras providing percentages of contracts for themselves and for members of 
the government.      

76,769 

Statoil Statoil own 60% and produce the Peregrino Field that has produced 100 million 
barrels since it came on stream.  Statoil announced in November 2016 that it had 
acquired Petrobas’ 66% operated interest in the BM-S-8 offshore license in 
Brazil’s Santos basin.BM-S-8 contains a significant part of the Carcara pre-salt oil 
discovery which is estimated to contain 700 to 1,3000 million barrels of oil 
equivalent.  

928 

Queiroz 
Galvao 

Queiroz Galvao are a construction company that was previously an oil and gas 
contractor who acquired two deep water blocks in the Sergipe-Alagoas basin in 
August 2015. They were the old bid and received Block SEAL-M-351 and Block 
SEAL-M-428. 

810 

Shell Shell recently bought BG for $52 billion and obtained all their assets. They also 
purchased 20% of the Libra field in 2013. They are aiming to produce 1 billion 
barrels of oil equivalent a day by 2020 from Brazil.     

671 

Karoon Karoon operate in Santos Basin, which covers 549km2. Recently found, Kangaroo 
and Bilby fields in 2013 followed by Echidna in 2015.  

555 

Others Total own 20% of Libra. 
CNPC own 10% of Libra. 
CNOOC own 10% of Libra.  
Conoco operate the Jupiter gas field with Statoil and Exxon.   

400 

Chevron Chevron operate in the Campos Basin. The Frade project produced 11,000 barrels 
of crude oil and 4 million cubic feet of natural gas daily in 2015. They own 37.5% 
of the Papa-Tera field, producing 6,000 barrels of crude and 1 million cubic feet 
of natural gas daily in 2015. 

258 

Operators Fields / Activity US$m Capex 
(2017-20) 

Petrobras Petrobras is responsible for 94% of Capex (2016-2020) in Brazil. Petrobras is 
64% owned by the state. They have 300 oil fields, 82 of them are major 
producers according to the National Petroleum Agency (ANP). Their largest 
fields are Lula and Libra. Petrobras are currently embroiled in scandal 
surrounding members of Petrobras providing percentages of contracts for 
themselves and for members of the government.      

61,662 

Statoil Statoil own 60% and produce the Peregrino Field that has produced 100 million 
barrels since it came on stream.  Statoil announced in November 2016 that it 
had acquired Petrobas’ 66% operated interest in the BM-S-8 offshore license in 
Brazil’s Santos basin. BM-S-8 contains a significant part of the Carcara pre-salt 
oil discovery which is estimated to contain 700 to 1,3000 million barrels of oil 
equivalent.  

928 

Queiroz 
Galvao 

Queiroz Galvao are a construction company that was previously an oil and gas 
contractor who acquired two deep water blocks in the Sergipe-Alagoas basin in 
August 2015. They were the old bid and received Block SEAL-M-351 and Block 
SEAL-M-428. 

759 

Karoon Karoon operate in Santos Basin, which covers 549km2. Recently found, 
Kangaroo and Bilby fields in 2013 followed by Echidna in 2015.  

555 

Others Total own 20% of Libra. 
CNPC own 10% of Libra. 
CNOOC own 10% of Libra.  
Conoco operate the Jupiter gas field with Statoil and Exxon.   

381 

Shell Shell recently bought BG for $52 billion and obtained all their assets. They also 
purchased 20% of the Libra field in 2013. They are aiming to produce 1 billion 
barrels of oil equivalent a day by 2020 from Brazil.     

376 

Rio Grande do 
Sul 

There is an LNG import location in the state of Rio Grande do Sul and a 
Memorandum of Understanding was signed in 2014 to prepare a study for 
building an LNG import terminal. 

207 

Chevron Chevron operate in the Campos Basin. The Frade project produced 11,000 
barrels of crude oil and 4 million cubic feet of natural gas daily in 2015. They 
own 37.5% of the Papa-Tera field, producing 6,000 barrels of crude and 1 
million cubic feet of natural gas daily in 2015. 

164 



Subsea 7  

What to consider before entering the market 
This element of your planning is vital and will vary depending on product, service, general business strategy and 

the country you are considering entering: 
 

Some things to consider: 
 

 Is registration with an internal Government/Commission required? 

 How do you register with an in-country oil firm to be one of their suppliers? 

 Is pre-qualification required? If so, what is the process for this? 

 Is it worth considering getting an in-country agent? 

 What other options are available to you, for example: exporting, an in-country subsidiary, a joint 

venture partnership? 
 
It may also be worth registering with Achilles. The Achilles procurement portal is used across many countries 

and will help you be visible to the industry. By registering you are effectively ensuring you ‘pre-qualify’ to be 

part of tender processes and this will help match you to potential buyers: http://www.achilles.com/en 
 

For further information and to speak with a Scottish Development International (SDI) representative, please 

contact SDI via the contact details on the back of this guide. 
 

Additional country insight: 
 
Petronect is the electronic portal for contracting goods, services and products for Petrobras Group. This is 

necessary for any business with Petrobras. The application process can be very time consuming but is 

necessary. 
 
CADFOR (Cadastro de Fornecedores – Supplier Registry) was established by the National Organisation of the 

petroleum Industry (ONIP) and the biggest firms in Brazillian oil and gas. To register for CADFOR you can apply 

on their website but you will be assessed on five criteria before being accepted. These are technical, economic, 

legal, HSE & management, and social responsibility. Any firm can register with Petonect but only Brazillian 

suppliers can register on CADFOR unless an international supplier appoints a national reseller. 
 
In addition, this is a list of organisations that might provide assistance: 
 
ONIP - National Organization of Petroleum Industry 

ANP - National Petroleum Agency 

APEX - Brazilian Trade and Investment Promotion Agency 

Petrobras – State owned Oil company 

DIT – Department for International Trade 

EIC – Energy Industries Council 
 
 

The business plan set out by Petrobras is a critical piece of background reading for those considering entry into 

Brazil. This is a document you and your management team should read and familiarise yourself with. 

http://www.achilles.com/en
http://www.achilles.com/en
https://www.petronect.com.br/irj/portal/anonymous/en
https://www.petronect.com.br/irj/portal/anonymous/en
http://onip.linka.com.br/


Major Fields 
 

 

Role of Government/Regulator 
In 1997 regulations were changed. The ANP was created and given the ability to auction off blocks in a 

bidding process. This open market ended Petrobras monopoly and opened up the market to competition. The 

bidding process is a concession regime where the winning bidder holds all the risk for the exploration and 

production process. 
 

For pre-salt fields there is a different process. There is still a bidding system but is not a concession regime, it is a 

production sharing regime. Petrobras must own and finance 30% of any new pre-salt projects and the successful 

bidder receives the remaining 70%. All foreign bidders should have a legal representative in Brazil, capable of legally 

representing the bidder. There is a bill under consideration by the Chamber of Deputies proposing the end of 

Petrobras's mandatory sole operatorship in the pre-salt area. However, Petrobras would have a right of first refusal 

to act as operator, according to its interests. This refusal right would have to be exercised within a 30-day period. In 

addition, the bill proposes the end of Petrobras's mandatory minimum participation of 30% in all consortium. 
 

The Petroleum Law dictates “in any case of extinction of the concession agreement, the concessionaire shall, on its 

own account, remove the equipment and goods, which are not an object of reversion, repair or indemnify for 

possible damages arising out of its activities, and carry out any environment recovery ordered by the pertinent 

entities”. This means that producers are themselves responsible for decommissioning and are subject to any 

environmental requirements demanded by the state.  
 

It has been reported that Brazil may hold a second licensing round for new oil exploration areas in the offshore 

region known as the sub-salt in 2017. One licensing round for sub-salt prospects is already planned to take place by 

the end of June. Licensing rounds in 2017 will be the first since the legislation requiring that Petrobras have at least 

a 30% stake in each new sub-salt prospect was scrapped.  

 

 

Libra Shell, Petrobras, France's Total SA, China's CNOOC and CNPC operate Libra. This field holds 
approximately 12 billion barrels of recoverable oil, according to Brazil's government, and is 
expected to cost more than $40 billion to develop. The ANP estimates peak production could 
reach 1.4 million barrels per day. This may require 12 FPSOs to develop and exploit. 

Sugar Loaf aka 
Carioca aka Lapa 
Pilot  

Located in the Santos Basin, this field has 33 billion barrels of oil equivalent reserves. It is 
produced by Petrobras (45%), BG (30%), and Repsol Sinopec (25%). Initial testing has 
indicated the existence of a reservoir 200 metres thick, containing 26º API grade oil.  Petroleo 
Brasileiro SA started to pump oil and natural gas from the subsalt field of Lapa in December 
2016. The FPSO Caraguatatuba, the Petrobras production vessel in the field, has the capacity 
to process 100,000 barrels per day. This was the third unit to enter operation in the presalt in 
2016. 

Marlim Sul Operated by Petrobras, Marlim Sul is split into four platforms. The field is designed to process 
over 380,000 barrels of oil daily and 15.5 million m³ of natural gas daily. The oil is then sent to 
the FSO Cidade de Macae MV15 which has a storage capacity of 2.15 million barrels of oil, 
one of the largest FSO units in the world.   

Jupiter Field In the Santos Basin, Jupiter is operated by Petrobas 80% and Galp 20%. It has estimated 
reserves of 1 billion cubic feet of gas and 5 billion barrels of oil equivalent.  

Lula Field 
(Previously 
known as Tupi) 

Operated by Petrobras alongside BG group and Petrogal, Lula has total recoverable reserves 
between 6.5boe and 8.3boe. Gas is transported from the field by the Lula-Mexilhão Gas 
Pipeline. The total development cost of the field is expected to exceed $100bn. 

Atlanta  Produced by Queiroz Galvão Exploração e Produção (QGEP), Atlanta is a post-salt field and 
was discovered with the Oliva Field. Together they have estimated reserves of 2.1 billion 
barrels of oil equivalent.     

Buzios aka  
Franco 

Petrobras is the sole owner of Buzios aka Franco and has four FPSOs in place with plans for 
one more. Petrobras aim to produce over 3 billion barrels of oil from the field, production 
starts in the third quarter of 2016.  

Roncador Produced and owned solely by Petrobras, Roncador produces 460,000 barrel of oil a day and 
has 3 billion barrels of proven reserves with some estimates as high as 3.7 billion.   



 

Activity and Opportunities (Offshore) 

Infrastructure 
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Operational (2016) 
152           
Installations (2017-20) 
34 
2 fixed  
32 floating 
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5,259 
Installations (2016-20) 
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Technical Notes:  
 

Wet Trees – Trees deployed subsea. 
Dry Trees – Trees deployed on platforms. 
Capex Forecasts – Infield Systems’ Capex 

forecasts are based on bottom up forecasting and 
as such is a full opportunity set of projects that 

could see spending over the forecast period.   
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Opportunity Hotspots 
 

  
Scale 

 
Capability in country 

 
Growing / declining 

 
Target for Scottish 

companies 

 
Drilling & Wells 

 

HIGH 
 

HIGH 
  

 
Reservoirs 

 

HIGH 
 

MEDIUM 
  

 
Platforms & Topsides 

 

HIGH 
 

HIGH 
  

 

Marine, Subsea & 
Pipelines 

 

HIGH 
 

MEDIUM 
  

 

Integral & Support 
Services 

 

HIGH 
 

LOW 
  

 
Decommissioning 

 

HIGH 
 

LOW 
  

 

 
 

Ease of accessing 
opportunities 

 The government is currently embroiled in scandal related to 
Petrobras and are dealing with a changing regime which may be 
difficult and unpredictable. 

Brazilian Tax law and local content rules are very complicated. 

The sheer volume of oil being produced in Brazil as the 9th largest 
producer in the world means that there are multiple opportunities. 

 

 

 
 

DID YOU KNOW? 

Sao Paulo has the largest economy by GDP of any city in the Southern Hemisphere. 
 

While many oil companies internationally use the term sub-salt to describe oil fields below the salt layer, in Brazil 

they say pre-salt. 
 
 

 

SE/SDI Contact 
 

Email enquiries@scotent.co.uk 

Telephone 0300 013 3385 

 
Nearest SDI office Local Embassy 

Scottish Development International 
c/o British Consulate-General 
Praia do Flamengo 
Rio de Janeiro 
284 – 2° andar 

Quadra 801 - Conjunto K - Lote 08 
Av. das Nações - Asa Sul 
CEP 70408-900 Brasilia 
Brazil 



 


